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SUBJECT: ALTERNATE COORDINATION MINISTER ELIAS BALOPOULOS 
PRESS CONFERENCE 

1. ALTERNATE COORDINATION MINISTER BALOPOULOS COMMENTED 
ON ECONOMIC PROSPECTS FOR 1974 AT PRESS CONFERENCE 
ON FEBRUARY 1. AMONG THE TOPICS DISCUSSED WERE: 

A. DEVALUATION OF THE DRACHMA: BALOPOULOS DENIED THAT 
THIS MEASURE EVEN UNDER CONSIDERATION. 

B. EQUILIBRIUM: "THE GREEK ECONOMY IS STEADILY AND SPEEDILY 
IMPROVING, AND THAT... WITH MEASURES ALREADY INTRODUCED 
AND THOSE UNDER CONSIDERATION CONDITIONS OF STABILITY AND 
EQUILIBRIUM ARE BEING ESTABLISHED." BALOPOULOS ASSOCIATED 
EQUILIBRIUM WITH CURTAILMENT CONSUMER EXPENDITURES AND 
STRENGTHENING "PRODUCTIVE ACTIVITY." HE STATED GOG WILL 
SOON ANNOUNCE SERIES OF NEW INCENTIVES DESIGNED TO STIMULATE 
AGRICULTURAL AND INDUSTRIAL PRODUCTION. ASSERTED THAT MEASURES 
TAKEN WILL CHECK FURTHER PRICE INCREASES, ESPECIALLY OF STAPLE 
FOOD ITEMS. 

C. LIQUIDITY: BALOPOULOS ASSERTED THAT CURRENTLY AT "NORMAL 
LEVELS." ALTHOUGH THIS IS SLIGHT EXAGGERATION LACK OF CONTROL 
OVER MONEY SUPPLY EVIDENCED AS LATE AS MID-YEAR 1973 HAS 
BEEN REMEDIED, AND MONEY SUPPLY HAS GRADUALLY DECLINED. IN 
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D. BALANCE OF PAYMENTS: ANTICIPATED THAT CAPITAL INFLOW 
WOULD COVER CURRENT ACCOUNT DEFICIT AND ASSERTED THAT GREECE'S 
BORROWING POTENTIAL VERY HIGH ABROAD. TOOK POSITIVE STAND ON 
EXPORT GROWTH. DUE STIMULATION OF PRODUCTION AND EFFECT 
AUSTERITY PROGRAM AND LIQUIDITY CONSTRICTION ON DOMESTIC 
DEMAND, AND ANNOUNCED REINSTATEMENT OF CONCESSIONAL INTEREST 
RATES FOR THE FINANCING OF EXPORTS. 

E. OIL CRISIS: INDICATED REDUCTIONS OF PETROLEUM PRODUCT 
PRICES DEPENDENT ON CRUDE OIL PRICE ROLLBACK. 

STATED THAT PRESENT GASOLINE PRICES, FOR EXAMPLE, CORRESPOND 
TO CIF PRICE OF $120 PER TON FOR CRUDE. HE INDICATED THAT IT 
TOO EARLY TO JUDGE EFFECTIVENESS OF MEASURES TO REDUCE 
FUEL CONSUMPTION, BUT APPEARS GASOLINE CONSUMPTION DOWN 
ABOUT 1/3. 

2. COMMENT. AS WITH JANUARY 23 RADIO AND TV BROADCAST BY 
COORDINATION UNDERSECRETARY ELEFTHERIOU, PERFORMANCE AMOUNTED 
TO ECONOMIC PEP TALK. THIS TIME A FEW SPECIFIC 
PROPOSALS MIXED IN WITH BROAD GENERALITIES. 
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